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Chapter 11 Role of financial management

Activity 11.1 Simple income statement
Income statement for Elfie’s Corner Store:
	Income
	$
	$

	Sales
	94500
	

	Cost of goods sold
	58200
	

	Gross profit
	
	36300

	Expenses
	
	

	Rent
	21100
	

	Electricity
	820
	

	Telephone
	1100
	

	Wages
	5200
	28220

	Net profit
	
	8080



1 Calculate the revenue that this business achieved.
																																																																		

2 Calculate how much Elfie has paid for the inventory she actually sold.
																																																																		



3 Deduce whether Elfie owns the premises and explain how you came to this conclusion.
																																																																		

4 Calculate the profitability of this business. (Hint: see Source 11.6)
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Source 11.6 Calculating net profit
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5 Calculate the efficiency of this business. (Hint: [expenses ÷ sales] × 100)
																																																																		

6 Discuss the profitability and efficiency of this business.
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